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1. W5 ^ % : 1*8=8 

Answer the following as directed : 

(a) i£F5I5f 15I%[ t>lRW 

Elasticity of demand at the midpoint 
of a straight line demand curve is 
>1/ 1 /cl. 

(Choose the correct answer) 
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(b) •=2 c f '^feR^i^R 5 r%t <R*rr5RT 

^Rl^R / ^51 I 

( ^ ^<Jdi3i ^ifg ^f%'S?n ) 

Perfectly inelastic demand curve is 
parallel / vertical to the vertical axis. 

( Choose the correct answer ) 

(c) (RfflH ftR 5 ! ffapf ^BR 

( *5% CB RpfT ) 

An assumption to the law of supply is 
‘there will be no change in input prices’. 

( State True or False ) 

(d) ^*fFFR -^TR -- 

7f»=K>(^ * 

( RT^t ^RT ) 

Production function shows the physical 
relationship between --and-. 

( Fill in the blanks ) 

(e) 41>T WTR 2fR>&l(H ^5iR wf-*fR*R 5Ff / 

<j»R<:<?r Rvs<qjRy>i <i><r i 

( Wi ^Rfvsgi ) 

Internal economies are enjoyed by a 
business firm due to a decrease / increase 
in its scale of operation. 

( Choose the correct answer) 
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(f) 45jR*3 AR * MR. 

( wi ct faqi ) 

Under perfectly competitive market 
AR * MR. 

( State True or False ) 

(g) fj_*f <i'sji^'s 'Svifh afc&in 

CTPIR CT1N5PI W fop# / 

( '»Pl'S4T ) 

The short-run supply curve of a firm 
under perfect competition always slopes 
downward / upward. 

( Choose the correct answer) 

pi) WTf* ^ 

^ I 

s- (^5^61 ^031 ) 

Market price is a long-run / short-run / 

very short-run price. 

( Choose the correct answer ) . 

,2. wps ^ ffofT : 4x4=16 

Write on the following in, brief-: f ... t .. 

(a) 7 sm\ 4>h wnRPjt 

Basic problems of an econoiruc system 
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(b) 'EI%H 

Cross-elasticity of demand 

(c) ' y ra-WpR CT?tR t#f§PP^ 

Properties of isoquants 

(d) oTF» ^(vsR\Q> ^5ff^-y|va|(<<Jj cf|v5 

Normal profit and supernormal profit 

i 

3. (a) ^iftf^FR 3 

WI 14 

Discuss the nature and scope of 
business economics. 

^7%// Or 

(b) w aQt>oh ^Ff^psjRs ^TP?(n i 4 ^ 

^ijh ^ *n^ } 

WfTM ^1 I 10+4=14 

Explain the working of price mechanism. 
Discuss whether price mechanism can 
ensure maximum social welfare. 

4. (a) ^sfFEf Mm l 

^iRRw^ T5 i 5 l^lR>'s tiR.'TM 

{ fR s TR^H '84*5 ^Icoiio^l <RT I 8+6=14 

Explain the concept of income elasticity 
of demand. Discuss the importance of 
income elasticity of demand concept in 
business economics. 
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•(fat/ Or 

(b) 

R* Rs ? wrra afr&m Rnsfra a^ 

^ Rl^iawfc 1 % "fR^i ^? 8+6=14 

What are the factors that determine 
price elasticity of demand? What role 
does price elasticity of demand play in 
decision-making by business firms? 

5. (a) vs^cBl Ws 

^JNJf | ^'SR C<Pl*HCOt ^Rvs 

Rb|R<1 ? 10+4=14 

Explain the. law of variable proportions 
with suitable diagram. In which stage a 
rational producer will ,seek to produce? 

*7^7/Or ’ 

(b) wmr af^&R ^ 

Rvs<jjRvs| ^11 14 

Discuss the internal and external 
. economies of a business firm. 

6. (a) R'ipl •'uR'iwxp^'R a^psiuii ^JNIT 

^ ^TH R^ w c^Brr *wimmi 

■ ^ti " 9+5=14 

Explain Baumol’s sales revenue- 
maximization - hypothesis and mention 
some of the criticisms levelled against it. 

(Turn Over) 


PI 5-^7000/739 



( 6 ) 


/ Or 

(b) ^ faPtlppjp. ^ic«iimi 

■^T I 41. W^5 5.^<PM\s *R ^5IFF klFH f^fa'R 
Slf^RIT ^JNJT <Ml I 5+9=14 

Discuss the features of perfectly 
competitive market. Explain the process 
of price output determination in the 
short-run under such market. 

. t 

( Old Course ) 

Full Ma?ks : 80 

Pass Marks : 32 

\ 

1. ^54 : ixg=g 

Answer the following as directed : 

(a) <j|R(®rj«p a^>R> ^jlsRpt) / 

I 

Business Economics is micro / macro 
economics in nature. , . 

{ Choose the correct answer) 
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(b) Dlfs^i 35 TR 3 CTTOHi > ll'8 > 2OTT S I'5 

amic<p\-afen i 

( aift ^ «p«t ) 

The mechanism of price determination 
by the free play of forces of demand and 
supply is known as-mechanism. 

( Fill in the blank ) 

(c) c*rf^n ^ %*inm sta ■ Roica 

Pi4>s<i <piR 4?I aFs^sw aiRs<p ara i 

( ^ <?i Rwi ) 

The marginal rate of technical substi¬ 
tution increases as more and more of 
one input is substituted for the other 
input. 

( State True or False ) 

(d) *j«f atof^si^Rs wp® c^n?n afa&M ^ 
k# a*Ra arcs / i 

' ( ^ ^s^S\ a# ^Ri'S^r) 

A firm under perfect competition can / 
cannot determine the price. 

( Choose the correct answer ) 

(e) TO ^ C^sf I 

.. . ( Tsm Rial) 

Very short-rtin price is known as normal 
price. 

( State True or False ) 
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(f) ^ ^ aR>c<iiR'oi^i<p •q«?Hvs 

RFS -^Tf® '°t' s M ^ I 

( ^ ^ RRT ) 

A firm under perfect competition in the 
long-run earns only — profit. 

( Fill in the blank ) 


(g) iR Rd'a^ R 8 ! wfl'O'&i'R 5 7 ff^, ^I^TfWR 

' <u<i>i i t)to i (M^ <R RR>*i. W5 cs'&q ^^fiRvs 

( Wi <?l Rpjl ) 

Price discrimination will be profitable 
only when the monopolist finds that the 
price elasticity of demand for his product 
is different in the different markets. 

( State True or False ) 

(h) crf&n -5(*iRm>v 5| afcah-i^i w 

^sfl^Rr ^ CvsRitll ^i?T 

■2f9lRc^'sl <RM ^5 I 
( ^ WSi RifB %Rfvs<rr ) 

When the firms under oligopoly reach 
and understanding in price and output 
determination, it is known as pure 
oligopoly / collusive oligopoly. 

( Choose the correct answer) 
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2. W5 RillR«1l<M '3*tw fsfal : 4x4=16 

Write on the following in brief : 

(a) RlfiRiFP '5j9|^R> ^6}p^ 

Relationship between business economics 
and traditional economics 

(b) C*m 
Isoquants 

(c) ^ RdS^W 

Price discrimination 

(d) R# >id<fr^ c i 

Baumol’s sales revenue maximization 
hypothesis 

3. (a) RTRR?R> S5JTC5 «tf%JR «||£«ll(rtl 

Wl ■ ■. .. :• 6+5=11 

Discuss the characteristics and scope of 
business economics. 

Or t 

ft}) v#R ^IWIHI I 

w* 3 Rrir w ^ wra 'mm 

^1I4JI <MI I 6+5=11 

Discuss the basic problems of an 
economic system. Explain how are the 
basic problems solved through the price 
mechanism. 
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4. (a) 5f(%R *R "STTpr f% ? W 

cw» *r itfos’i’R^ c4W^ ^ ? 3+8=11 

What is meant by price elasticity of 
demand? How is the price elasticity of 
demand measured on a linear demand 
curve? 

/Or 

(b) ^1%R 1^fa-1tf^l*R*5R I Rlffl^R* 

^fR 5 IRH <RI I *5+6=11 

Define . cross-elasticity of demand. 
Discuss its importance in business 
economics. v 


5. (a) I^Br ^RI I 

f^SR ^ ^INTT W I 3+8=11 

State the assumptions of the law of 
diminishing returns. Explain the theory 
with the help of suitable diagram. 

'^1/ Or 

(b) ^TsRR '5P5R R's<i)R'oi 'SfR 5 

■ 8+3=11 

l ' ’ 

Discuss the internal ecpnomies and 
diseconomies of a business firm. 
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6. (a) WH af^&FFT *TP5 >IC<flH>4<m ^i#l WOT 

4^ i ■Hi'^al^p ^jws ^ f^ic^ c^rar 

WTOIZRH ft fc? 8+4=12 

Explain the profit maximization objective 
of business firms. On what grounds it 
has been criticized in recent times? 

*/&?/ / Or 

(b) Yf Sftorf^sPfPF WR frPtaR 14 14? 
&34I5H5 W45 C40&4 ■ = 4f% s TT c T 4$, 

?im 44 I 4+8=12 

What are the features of perfect 
competition? Explain how are the price 
output determined under such market 
in the short-run. 

7. (a) >fl4Cbl^n 15 n4 4®^ 

44T i wlkws’p 

«#n«f C4Rt4 W, 4T4T 44 I 3+8=11 

Discuss the differences between 
monopoly and perfect competition. 
Explain how are the price and output 
determined under monopoly. 
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=77 ^1/Or 

(b) wRbfrul ^RT I ‘R CT^- 

ftRiS’ '^Ri^vai w^s ^ < if^n e t 
afi&iiuJi w w i " : 3+8=n 

Discuss the characteristics of oligopoly. 
Explain the price output determination 
process under ‘price leadership’ in 
oligopoly. 
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